HRM—Financial Aspects Assessment
1. Net profit, net earnings, and net income are the same thing?
A. True
B. False

2. A company has to be profitable to have cash? 
A. True
B. False

3. Bottom line net income has estimates in it? 
A. True
B. False

4. Companies generally use which of the following numbers to determine how big they are? 
A. Revenue
B. Net Income
C. Share Price
D. Total Shares Outstanding

5. Which of the following financial statements shows the revenue, expenses, and profit and loss? 
A. Income statement
B. Statement of earnings
C. Consolidated statement of operations
D. Profit and Loss statement
E. All of the Above



6. Cash is as important as profit in a company because:
A. Managing cash improves profitability
B. Cash is one of the key measures on the income statement
C. Cash is what keeps a company running from day to day
D. Cash is a measure of shareholder value

7. A company has more cash today when:
A. Customers pay their bills sooner
B. When accounts receivable increases
C. Profit increases
D. Retained earnings increases




8. The fundamental accounting equation that is used for the balance sheet is:
A. Owners equty=cash and cash equivelents+liabilities
B. Assets=liabilities + equity
C. Profit=revenue+operating expenses
D. Assets=cash and cash equivalents + property, plant & equipment

9. Cash and profit are different because:
A. Revenue is a promise to pay
B. Expenses are not necessarily the bills that were paid in that month
C. Cash can be used to pay for things that don’t show up on the income statement
D. All of the above
E. None of the above


10. The following items are typically included in the operations section of the cash flow statement:
A. Changes in accounts receivable and inventory
B. Changes in investments, property, plant, and equipment
C. Changes in loans
D. Changes in the dividend

11. When a capital item’s depreciation is changed from three years to five years, it means:
A. The accumulated depreciation will be lower on the income statement
B. Bottom line profitability goes up this year
C. That capital item was more expensive than originally anticipated
D. Bottom line profitability goes down

12. It is important to understand return on assets because:
A. It reflects a company’s ability to pay off debt
B. It is an indication of how many assets a company is using
C. It is a measure of the return on investors’ investments
D. It helps to increase revenue

13. What does a company’s balance sheet show:
A. A snapshot of the firm’s assets, liability and owners equity.
B. Revenues, expenses and profitability
C. Increases or decreases in the company’s cash during a particular year.
D. None of the above. 

14. Which of the following is a profitability ratio:
A. Inventory turnover—or cost of goods sold divided by average inventory
B. Debt ratio—or total debt divided by total assets
C. Return on assets—or net income divided by total assets
D. Average days sales—or net sales divided by 365

15. Which of the following type of business entity accounts for the majority of sales in the United States? 
A. Sole proprietorships
B. C Corporations
C. Partnerships
D. S Corporations

16. If your company were interested in funding growth through money markets, which of the following instruments might it consider:
A. US Treasury bills and certificates of deposit
B. Bonds
C. Shares of stock
D. Dividends

17. What is human capital:
A. The patents and other marketable intellectual property created by a company’s managers and employees
B. The revenues generated directly by the efforts of a company’s on and off-site sales force
C. The number of individuals who make up a company’s full-time, part-time and temporary workforce
D. The collective skills, knowledge, life experience, energy and enthusiasm that a firm’s people choose to invest in their work. 
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